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Abstract

The Impact of External Remittances on Financial

Development in Commercial Banks
By
Hamdan Saleh Rahimi
Supervisor

Dr. Ghassan “Moh’D Khair” Omet

The objective of this study is to examine the impact of remittances on
financial development in the Jordanian banking sector during the period
1980-2011.

To meet the objective of the study, the researcher collected the necessary
data from the Central Bank of Jordan’s annual reports, which provided
some descriptive statistics about the study’s variables, and based on the
suitable methods used in the analysis of time series data, the impact of

remittances on financial development is examined.
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The study arrived at a number of conclusions and the most important are

as follows:-

1- Relative to many countries in the world Jordan receives a high

proportion of remittances to Gross Domestic Product (GDP).

2- Remittances do not have a significant impact on financial development

measured by bank credit, bank assets and bank foreign assets.

Based on the empirical findings, the researcher recommends the

followings:

1- Enhance the role of the government in analyzing expatriates in terms of
their numbers and demographic characteristics, size of unofficial
remittances, determinants of remittances, impact of remittances on
poverty and income distribution, and the impact of megration on the

Jordanian labour market.
2- Examine what expatriates do with their remitted funds.

3- Examine the impact of remittances on local consumption, real effective

exchange rate of the Dinar, and on the trade balance.
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-Gupta, K. (1984), “Finance and Economic Growth in Developing
Countries”.
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-Jung, W. (1986), “Financial Development and Economic Growth”
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-King, R. and R. Levine (1993), “Finance, Entrepreneurship and
Growth: Theory and Growth”.

i peadl el ana) L) ol G Al ARl eladl Al o ) A jall s34 i
Aadiall 5 Apalill J gall (e 20ad paliaBBY) saill 5 (aa¥) Jaall mlill ) iy Galal) o Unill il
.(1989-1960) ¢« 4k 31 5 il

(Panel sl o led laldl adie] Al dgudaill cilul ol aal e Al all elli st
il g ¢ Apia) bl g dpmdaie clily e cuiy Al agiul )3 & g e dids3 8 Data Analysis)
Jsall & dals (gabaBY) saill o Llagl S Jlall shaill o A 8 03 L) Sha i Al il
Jamdill @l g 4alill Jpall & 4Ll 5 3ea) sk o Jasdl 55 iy Al jall Caa gl 285 doniiall
Jsall elli 34 paiill dplaall b la ) 50

O Aal) Ll cadan Al jall @l o ANl Al jall g A jall @l GAY) aa ) o
() (aall @il ) A 4 peaall SOl aan) jdise A (e Jlis s ) ) slall
dallall 4,0l L Panel Data Analysis o stul aladiulys Jall (e axe i (gala@) saill
Sl pdise SR (e Al alias i paih Ll shaill jltielyg Y (& sasl 5 Al e b 5l a) sl
s Gl skl (8 i () aaadl) o liie) e 5 48 jemall cOlgniill ana e S i) o A
At 3l Judlad) st sl aladinly g Galalall dpa S ALl el gl

Jal g2l (oamy i Al jal Aiall il jall 8 Caalid) aaai 8 Al all s3a (pe 30ldIY) Sk g
L A Allall 3l sl Lead Lay (ALY G ead) Slead) B Jlall kil e 5 a8 il gAY
Ao, Al Gl ) @i A Galalall

www.manaraa.com



26
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-Sufian and Sidiropoulos (2010), “Does Workers’ Remittances Affect

Output: Evidence from Seven MENA Labor Exporting Countries”
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el J53 e daall 5 Ay 2l
Gl il L leball A Al AL Sl ) anadl Jylandl o3 (e mamis
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Ia S,V Jlaay) sl il ) cplelall da Al 300l Ol saill s izl i
¥ (JEall Jians e dlggle Juas Al e e 4l 038 5 %20.6 (2013-2005) &l
(%7.53) Sl slaBY 5 ((%14.98) igll sVl 5 ((%2.33) allall
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olnal) il A el gl Apui) al Jans sial) (12 08 J sl (4o sy cclliS

Caalid) g U8 La 13) Andl ya yiad Apnsill 038 5 73,09 2009-2013 5l JMa <y 3 ,¥1 Jaa!
(72%) ansi 531 Aasill 5 (320) Aot s25Y) Agsaill 5 ¢(319%) A pocnal) Ly

el gl () A Y JWl) (el B a0 12 a8 Jsaall (e ey o jual

3l JOA Al od3gd (beadl L giall aly 38 calladl Jgo e waal) 8 ade s Lee Slef JlaaY!

%20 5 LS5 3 3206 «Cmall 5 67% callall 52 3 74% «2,Y) & 119% 2013-2009

11 ady Jsa

o A

b Aaall il ) cplalall 4 A ddal) cdly sadl) ddd

(2013-2005) 4l sl
2.33 i
0.47 du pall Jsall
5.70 Cpall
1.21 rae
3.33 IR
14.98 e

20.59 Sy
7.53 ol
2.30 el
4.94 A
1.82 e

www.manaraa.com



86

4.53 Ol gl
0.16 O 5
0.64 < 5
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438 gudl) Aaglll g (aldd) ULl 43 paall Cidlgadl) A
Ay Aaal) @il ) Ly qiiSal) agudd

12 a8, Joan

M. Capitalisation / GDP Bank Credit / GDP
2000-2008 2009-2013 2000-2008 2009-2013
90 74 128 129 allal)
65 51 36 41 A el Jsall
62 67 114 132 )
56 36 51 31 paa
26 39 24 32 TR
59 71 37 50 il
152 119 80 73 SN
20 30 79 87 okl
49 67 49 70 G yrall
8 12 O3 saall
11 20 60 72 o g
26 32 21 53 LS 5
113 79 33 42 hd
85 58 32 39 303 gl
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15-13 Jshaadl i ¢ oadiy) adlins 3 0 )¥) 4 )ladl) ol slal i (ST ¢l s
5 SV Gpmadl Jleall i Alall e ¢l s e pal) e ailall g (Jlall Gl S L
s 2l 4 )Y Cajlaall elal Jslaall 28 (e oy g A yad) Jsall (any 8 4 el 3 3¢ Y)
Oo el Bl o2 5 %18.4 Jladl Gl ) 348 G ciady 38 (JBa) Jaas e A =l Jsall B D)
gl 5 «(%16.0) Lobdls «(%16.2) dileall s ((%13.0) dwadl) Cjbad) 4le <l )
U 15-14 Jshaall i oJ sa¥) 3 halias dan jall JLall (ul ) LS (g0 (uSall e 5 (%17.9)
Cua (e A,V Cajlaal) elal o Juabl oaglald) (o glail) Galaa J 50 8 3 5lail) o jladll 2la o
el ) ) ALl e ¢y saall Baasi g e geal) o ilal)

‘ 13 a8, Jya ‘
rdaia ) Al Ci jlaall ) £1aY)
Jsa¥ 5_haliay daa sall Jlall Gl dMdS

Al 454
18.4 LY
19.2 Gl
18.9 oy 5S])
16.2 e
16.0 L
17.9 403 gadl)
19.3 <y
8.9 BT
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14 A8, Jox
pAa W) A el G jaall ) £1aY)
oyl Ao ailal)

dadl) FOP
1.4 oY)
1.6 o)
1.2 <y SN
1.8 Qe
2.4 ks
2.1 4l
1.6 <l ey
0.7 i 53
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‘ 15 a8, Jsaa ‘
rdaia ) 4 jladll G jlaall el ¢1aY)

COLgtl) Alaa) A Addlad) e ¢y gaal) A

Al 454
7.0 Y
5.6 Opoad)
4.6 <y Sl
2.0 Ol
1.7 L
1.4 40 g2l
8.4 <l ly)
15.2 BEEX

el aaill 3 gatia t jaall
A 35 B

A jal) il b LA il 4-4

Gl Aol i) A jo Hldl) e Y dllall g Lol i) Judas 4 ead) U
dal yo St L) cligles SO LS 5 63 e oS3 Y a8 Ay 3 Judlad) (e el () s i 3))
Allas (68 UL 5 a3l Jalaal

o B oEua e Al all & jaaie s OF 17 68 Jaalls 16 &) sl J3A e g

A< 3 dapns dagill o4 (First Difference) ds¥) Goall 2l s s j5iue s (Level) W siue
alall slatY) asa s aas c(Intercept) culll (adaiall) asll dgas ae by <l LAY oda JIKAI
AlalSie Al yall o2a il puaia o Ao Jai il o285 il (adaiall) aal) 25 a2 a5 «(Trend)
(1) SsY Ao e
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16 o, Jyaa

dadiiiocall il piiial) 4y )y LAR) gl

Gl ypscial) podall Hlsd— Sy il O — papld Ll
Augmented Dickey- Phillips-Perron
Fuller

Level Level
Remittances -1.110 -1.241
Inflation -3.599 -3.353
Openness -1.782 -1.963
GDP -0.003 -0.086
GDP Capita 0.550 0.395
Credit -1.393 -1.992
T. Assets -1.883 -1.897
Foreign Assets -2.060 -1.778
Market Capitalization -1.881 -1.952
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17 28, Jox

daddiional) il yaiall 4y ) i) Ld) il
<l _aciall poaall i — Sy sl Osom — penld sl
Augmented Dickey- Phillips-Perron
Fuller

First Difference First Difference
Remittances -5.109" -5.109"
Inflation -6.505" -14.812"
Openness -4.565" -4.595"
GDP -4.580" -4.577"
GDP Capita -4.305" -4.307"
Credit -5.320" -3.793"
T. Assets -5.844" -5.840"
Foreign Assets -4.256" -4.290"
Market Capitalization -6.551" -6.520"

*Significant at the 99 percent level.

S 2 e e 49l sl (e 5

e e La 480 e &y shay a3l 530 o Ol sy gl ¢ sl 5"
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iadlll sl s (Trace Test) < iiall JalSill 31 lial z5 19 518 & Jslaall ek

La )l Adlall @3 gl Al @l el e (Maximal Eigenvalue) <ball 4idlsl)

(Openness) gbadyl sy ds 15 ¢(Inflation) aaaxill Jas s « (Remittances) celalall

laall il ) palall gUasll ¢dheudl) 4y ((GDP Capita) iéall 2 all Jia lawsie ¢
.(Credit) Jlay)

18 a8, Jsaa
(Trace Statistic) & idual) Jalsill L) gl
Remittances; Inflation; Openness; GDP; and Credit

Hypothesized Eigenvalue Trace Statistics | 0.05 Critical Probability
No. Of CE(s) Value
None* 0.728 92.973 69.818 0.0003
At most 1* 0.584 53.871 47.856 0.0123
At most 2 0.481 27.500 29.979 0.0900
At most 3 0.198 7.802 15.494 0.4868
At most 4 0.040 1.229 3.841 0.2675

Ol e jriall oda (o yidie LalSE anie dga g pde s (sl =0 die dselll LA e
A il J o aae Jixy 130 5 53,8 <y aid r=] aie 5 92.9 il 38 (Trace Test) UiV sl dad
o e il Sy it o3 e shal) (500l e LSS Ao 5 aten ouimil 15 il
o 31 85106 (s sme e sl (sadl e a1 o LSS e 3pm s e (s
A9 a8, sl ALl Ll (Maximal Eigenvalue) ksl aagil)
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19 A8, Joi
(Maximal Eigenvalue) & sidall Jalill jLia) mili
Remittances; Inflation; Openness; GDP; and Credit

Hypothesized Eigenvalue Trace Statistics | 0.05 Critical Probability
No. Of CE(s) Value
None* 0.728 39.102 33.876 0.0109
At most 1 0.584 26.370 27.584 0.0708
At most 2 0.481 19.697 21.131 0.0784
At most 3 0.197 6.572 14.264 0.5408
At most 4 0.040 1.229 3.841 0.2675
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ot Cluia) A8S A ) ae i Y gl o Llaa (25-20 Jshadl ) Gl gl

gl o LS ABle J 5 pamy (ol Al A pheall A i J 5 pe (Fa B lall skl

e Dol o QU G ALST ABe 3525 o palll (Al A 3 J 5 5 Dl el 038 (s a5l
Yo & sive 212 yshall (524l

20 a8, Jgo>

(Trace Statistic) & Adall Jalsil) jLod) gilis
Remittances; Inflation; Openness; GDP; and Total Assets

Hypothesized Eigenvalue Trace Statistics | 0.05 Critical Probability
No. Of CE(s) Value
None* 0.693 82.899 69.818 0.0032
At most 1 0.574 47.413 47.856 0.0550
At most 2 0.386 21.777 29.797 0.3110
At most 3 0.187 7.119 15.494 0.5639
At most 4 0.029 0.888 3.841 0.3460
21 At Jyaa

(Maximal Eigenvalue) & sidall Jalill jLda) milid

Remittances; Inflation; Openness; GDP; and Total Assets

Hypothesized Eigenvalue Trace Statistics | 0.05 Critical Probability
No. Of CE(s) Value
None* 0.693 35.485 33.876 0.0319
At most 1 0.574 25.636 27.584 0.0869
At most 2 0.386 14.658 21.131 0.3135
At most 3 0.187 6.231 14.264 0.5838
At most 4 0.029 0.888 3.841 0.3460
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22 a8, Jyx

(Trace Statistic) & idall Jalsil) Ui il
Remittances; Inflation; Openness; GDP; and Foreign Assets

Hypothesized Eigenvalue Trace Statistics | 0.05 Critical Probability
No. Of CE(s) Value
None* 0.713 89.370 69.818 0.0006
At most 1* 0.673 51.887 47.856 0.0199
At most 2 0.327 18.284 29.797 0.5451
At most 3 0.150 6.399 15.495 0.6488
At most 4 0.049 1.501 3.841 0.2205
23 a8, Joaa

(Maximal Eigenvalue) & sidall Jalill jLod) gl

Remittances; Inflation; Openness; GDP; and Foreign Assets

Hypothesized Eigenvalue Trace Statistics | 0.05 Critical Probability
No. Of CE(s) Value
None* 0.713 37.482 33.876 0.0177
At most 1* 0.673 33.603 27.584 0.0075
At most 2 0.327 11.885 21.131 0.5591
At most 3 0.150 4.891 14.264 0.7547
At most 4 0.048 1.501 3.841 0.2205
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24 ad, Jox
(Trace Statistic) & idall Jalsil) Ui il
Remittances; Inflation; Openness; GDP; and Market Capitalization

Hypothesized Eigenvalue Trace Statistics | 0.05 Critical Probability
No. Of CE(s) Value
None* 0.791 102.723 69.818 0.0000
At most 1 0.556 55.648 47.856 0.0078
At most 2 0.528 31.268 29.797 0.0336
At most 3 0.237 8.734 15.494 0.3905
At most 4 0.020 0.622 3.841 0.4305
25 a8 Jaa

(Maximal Eigenvalue) & sidall Jalill jLod) gl
Remittances; Inflation; Openness; GDP; and Market Capitalization

Hypothesized Eigenvalue Trace Statistics | 0.05 Critical Probability
No. Of CE(s) Value
None* 0.791 47.075 33.876 0.0008
At most 1* 0.556 24.379 27.584 0.1220
At most 2* 0.528 22.533 21.132 0.0316
At most 3 0.237 8.113 14.264 0.3673
At most 4 0.020 0.622 3.841 0.4305

sV dadl 3 g paiy Jiat il A 5 ghaal) AU e il JalSill o ga g e 2SUN 2r

Dshill Aabaal eliall 30l ol a8 of s ((Vector Autoregression Model) Sl

el skl bl a8 sl Y Uadll soaai o o iy 108 5 Ay gimae e il L)

Dkl Ganlie () dua LAl el O saill (e anii Jyshall JaY) G A Ao 3ga 5 pie Sing Las
L sine (S5 Q) Ml shaill Aalaa 8 Undll s de o LeS ¢ Sl
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Dol ARl enliall (e JS G cpalad) ) A A83e 2 ga g ade  Jiad i) oda g
Aga A L) e gl L

Haa ¥ aall il ) das LAl Aailal) e saill A 580 Ol bl a8 L ) il
(Fully Modified axall (s yrall Clay jall 44 jla alodin &3 Adlidall 4paplias JWl ) ghall e
. Ordinary Least Squares)

(Ordinary sl (s mall Cilay jall 45 Hlal aea¥ mosaai lud 48kl o2a st
A5 k) a3gd (b Tasall o) 3 AN da jall e Seail) (e palaill D glas 3 Least Squares)
e ) ) S8 aaian g g ¢ orpdall (JaiaV) o) sill Gliey Sate e g o Jpasdl
Jaxy S ¢(1) JalSill dpala ol pnciall 028 () 585 iy ¢Aliaal) ol puaciall danie & jidiall JalSil o 3lad
Aliial) <l yriall g ) sdial) Uaddl (el il ol )V A0S da e o slud) 13a

< s (Fully Modified Ordinary Least Squares) st 13 alasiul olé llil
i) JalSall Lia) ol a5 Ay ) 8N LEa) o) el Aol 8

V) I Gl e il 8l paiall G i Wil Ll 5 LEY) 3 ) bl oY
sl oa) UMA e dagiil oda 3 et 3 285 ¢ I oW1 da i) e o yidie JalSEasa 5 o pise ary ()
Gslal o alaie W) JMA e Al jall 3 sai JLEAY ) juall e gl o2gd ¢l jidiall JolSill sl
.(Fully Modified Ordinary Least Squares)
Al i) (29-26 ady Jshaadl) Aaeall (5 yraall Clay ol 48y jla il il < jedal il

Hop (oA s¥) A il JLid il 1Y f
Olelal Za LAY AL 3 53l (0.05 2 @) AV (5 siase ie Ailaan) VS 53 il aa oY
¥l Jaall il ) alall g Usal & sl
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iy jinall Apum 53l 5 ety 4k 5 edpnin jall o3y GBlaial) JLEAY) 55 26 iy Jsaad) b ym s
Dbiia) aind el G sbeadd) (A Jall skl e Galalall daa Al Adlall 3 el Sl s g g aday
Aagill 528 5 (0.840) Losenall t dad aly 3 Aysina e Ledl 2n 5 (5%h AUV (5 siue die L il
sle daid Galalall 4llall a3 sail) i1 Gulil g edagiil) s2a ) ALl 5 T %59.2 (5 s die 4, gina
sle Calelall Ln AN LI B ntll T g5 pany Ay sieall Fua il J ol 3 8 (L) skl
Lgina e Ll 2a5 (%5 AV (5 e die Ay i) Al diad el Gjbadll 8 Ll kil

el 5l %95 Llaay) vie 4ysina e Aadl) 0285 1,154 D gl t dad iy

26 A8 Js
Laral) 5 puall Clay jal) A8yl L3 Al

ALyl Al ) ) Galdl) g Ukl A paall colgadl) ¢ gaa 1aalill Jalal

Variable Coefficient t-Statistic Probability
Remittances 0.260 0.840 0.408
Inflation 0.133 0.556 0.583
Openness 0.100 1.093 0.285
GDP 0.089 4.348 0.000
Constant -0.238 -1.356 0.186
Adj. R-squared 0.674

A0, ol ol o g (A can 3 A" palalall A ) Adlall ol sail) alana o e Jai Al s2a
SV Al 5l allay JS e 4 jlaill G sbad) 8" A" Y

Hoz 48l 40 Al duda 4 HLd il 1Ll

Galalall La LAY AL 3 52l (0.05 2 01) AV (5 siase die Agilaa) AV 53 i aa g
el il ) 4 el G jlad) Jsaal ¢ gene sise e dladll Cijladl 8 L) kil e
RIPERY
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Gyl A Al J 5 ety Ak 5 chania il o3y 3laiall JLEAY) il 27 i) Jsaall (m yuns
Dlial aied Ay plall G laddl A& ) skl e calalall 4 jlal) dlall 0l aill - 555 g g adeg

43 sina Aagill 038 5 0.639 L suenll t Ao Cials 3 4y gian e Uil an 5 (500 AV (5 sise e D 4l

b %472 s dic

o5 388 Ll phaill e Jash palalall Allal) Sl gail) i (il s ¢ Aagiil) sda ) il

& Al kil e Galaball da A AL 3l gaill ST 3 ga 5 pons &y jieall dpia 6l J 58
taad by ) Aygina e Ll aa g (%5 AV (5 giua die A il HLEA) 2ind Ay el o ladl)
Sl 5 %95 Adlaia¥) vie 4y gina e dall o2a 5 0.942- 4 gaenall

) sl Ja s A ad Galalall dpa Hladl llall @y sail) abiza o e Ja dagiill oda
o juaall O g 138 5 Ja1 Al sha 5l aila 5 JS5 e 3y il Cojlaall 8" 85" Y 5 40 Y]

Acagall J)sall oda o A giaa" Gy s G (Ol aadaiad Y A sl

Laral) 5 puall Clay jal) A8yl SLA3) Al

27 a8, Jsa

) Aaall il ) A il dijlaad) Jpal £ gana raslill Jalad)

Variable Coefficient t-Statistic Probability
Remittances 1.394 0.639 0.528
Inflation -0.327 -0.193 0.847
Openness 0.022 0.034 0.972

GDP 0.484 3.372 0.002
Constant -0.259 -2.091 0.046

Adj. R-squared | 0.554

Hos 4Ll 4o il dua Al JLEA) gl ;S

Oalalall La LAl 4l 3 p2ill (0.05 2 0) Y2 (s sie vie Aibias] AYs 53 S a5
&) Al Cojladl ial) Jpal) g saae it e Ayl Cojliadl 4 Il skl e

ea ) sl il
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gyl A Al J 5 ety Ak 5 chania il o3y 3laiall JLEAY) il 28 iy Jsaall (e
Dlial aied Ay plall G laddl A& ) skl e calalall 4 jlal) dlall 0l aill - 555 g g adeg
A sine Aagill 038 5 0,157 & gnall A ialy 3 4y gina e Lgdl 2n 5 (50 AV (5 siuse die L il

L %11.9 (sl 2ic

28 ad, Jyaa
Uaral) 5 puall Clay jal) A8y jha LA dats

Ay Asal) @il ) A il G jlaad! Lda¥) Jga) £ gana il Salall

Variable Coefficient t-Statistic Probability
Remittances 0.183 0.151 0.881
Inflation -0.509 -0.542 0.592
Openness 0.113 0.314 0.755

GDP 0.104 1.311 0.201
Constant -0.562 -0.815 0.422

Adj. R-squared |0.206

e Al skl e Jagh cplalall 4 LAl Allal) <3y gatill 51 (ulaly cAagiil) oda ) Al

&b Al skl e colalall don Al Ll e saill i 2 sa g ade &y sheall A jill Jpd 5 a8
taad b)) dygine e Ll aa g %5 AV (g siue die Ll LA died ol jladl) Cojladl
el 5 %95 Adlia) vie 4 gina e Al 03 5 0.834- 4 gl
gl Jisad ) candi Cplalall A Sl Zlall @ il alaea o Ao Jai dagiil) s34 g

o sladll Of ixg 138 5 ¢ Ja) Ay sha 5l 5y aila s JSE e 4 jlaill o jlaall 8" A5 Y 54 Y
DY) S g (SaaY) LY all) dia ¥ O leadls Ao sall J) el eda a5 Gl ket Y A el
Ul ) Aial) O sea) A (8 203 3V G 38 Znia) @ leally aila gl o) Lilaa D elld e e

eyl sl
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& Al skl e palalall da A Dllall ol saill i ladl) il (e pai Le () dil)
A Jlanin &5 388 ¢33 ¥ slaBi¥) e S5a,Y) Ol Gl ) (3 ms Araal T lai 5 e jlaill (o jladll
(oY) A Sl haall dla) (uliseS JlaaY) sl il ) ey caitiall agudd 48 gud) dasdl)
Cilay yall s sale ) Loal 55 400 lly Fualal) dpadal) Ay jall delua a3 ¢ ubitall 138 e 3l

Al (5 jiaall

Oalalall a JAl L) @3 a3l (0.05 2 @) Y2 (s sie die Aflas) AV 53 il aa ¥ 1Ho
&) e il a8 sl Al lea) piise sue dpadiled dpa,Y) ASladl 8 W) ol e
cdea ) sl il

A tall dpa jall J 5 ey 4ia g cdpna jill 03gy Slatall JLEAY) il 29 o8 ) Jsanll (a ya s
Geob oo Al Gijlad) & Wl kil e cplalall da Al ) @3 saill i g g aaa
il 3 Ly gine e Ll a5 (500 AV (5 e die Ay il LAl diad ¢ Al 2 JAs dan i
el 5l %095 Llaay) e ysina e dal) 038 5 (-0.491) dpunall t dad

O o 2 o Jlall ) shaill e T alalall ALl Dl gl A Gull s edagill oda ) Aot
Cjlad) (8 ) kil e cplalall dpn JAl Al e gatill T 2y pdey A jieall 4
- A gnall tAad b 3 Ay gina e Ll aa s (%5 AV (5 s die Dpca il LSRN iad Ay el
el 5 %95 Lllaial¥) vie 4 gine s dagill 028 50,714

Sl ) Bgm (& et Y Galalall dun LAY ALl 30 gl alana o e Jai daiill o2
L lrd i ) 5 450, S gl Ao "I 13 5V (3 (e uSall e Y1 S g e aa Y
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29 a8, g
Larall g pual) clay yall 48y e Ll Ayt

Ayl Aaall il ) Ly ciiiSall agudl 48 guad) daglll 1aqlil) Jalall

Variable Coefficient t-Statistic Probability
Remittances -0.491 -0.315 0.755
Inflation -2.499 -2.076 0.048
Openness 0.351 7.628 0.000

GDP 0.043 0.419 0.678
Constant -2.018 -2.283 0.031

Adj. R-squared |0.721

A claadlall ) bl i dadizal) Jal gall e Wl slal

Oalalall A Sl ALl 3 aill (0.05 = 0 AV (s siase 2ie Ailan) AV 53 i ax oY -1
Cijladl o Ladiall 4 padll el aan i ye Ayl Gijladl & W) ) e
(siial  Meay) Jad) milill) sl o jall J3 Jaus sie 3yl e Galal) g Uaill 4y sl

A il J 5 pae prdally die 5 Ada jill 03¢y (Blaiall JLAAY) &3l 26 o8 ) Jsaadl G pm s
Ll Goladl) (& Jlall skl e Galalall das Al dllal) el gaill 2 ga 5 atey 4y jiuall
3 4 sine Ledl 2a 5 (5O AV (5 siune ie Apz Hall JLd) ind o sl 3 dl) JAd Jassie ok oo
A8 sie dagill o3 5 Ao 5l %95 Allaia¥) xie 4y yine dadll 538 5 (4.348) 4 sunall f daid il
S ) s 1385 Al G jladll gl lea) 8 aba V) ) s LY L saill Y ¢
oAl Y e 4 el o jladl) 3,08
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alalall A Had) ALl 3 5230 (0.05 2 0 AV (5 sisa ie Ailian) AV 53 il ax 0¥ -2
Cijbadll (e ediall 4 peaall E euill ana yi5e e Ay jladll Gijladl 8 W skl e
el Jaee 305k e palad) plall 4 lail

4 tall dui 68l J ol il dia y Apda jill 03¢0 (Blaiall HLIAY) 2l 26 a8 ) Jsaad) (a2
Geob oo Al Gilad) (B Wl kil e cplalall da Al Al @3 saill i g g aaa
A gl tdad curly 3 Ay sina e Lgh an g (5Of AV (6 gie dic A dll HLid) sixd cadiaill Jass
axe Alls Y ¢hadgie dagiill s2ay el § %05 Ldlaial¥l vie Lygia e dagdll a2 5 (0.556)
A el el i Llee 8 Ldlia) Hlalie ) 5055 (pdaaill) (salaBY) ) i)

Oalalall daa LA ALl <0y 52l (0,05 2 @ Y2 (5 sie 2ie dglias) AV 03 il an oY -3
(LY ALY 3yl e alal) g Ll 4y Sl

A heall dua jill J 5 ey 4ia  cApna jill 03¢y Glatall HLEAY) 2 26 8 ) Jsaadl (i e

Gaob oo Al Gjlad) & L) sl e Galalall A jlad) el 3l saill i asa g a2y

tdad by 3 dygine e Lel aa g (50H AUV (5 e Nie dpca i) LIRS diad ((galaBY) LY

aline O e sie Al 0285 ef Sl %95 AdiaY) die 4y sine e Al 838 5 1,093 4 seenal

Aaaial) O gatl) aaa e i Yl calalall D Sl Al 0 sl (e J sl A ) il ) Sl
oaldl) o Uasll

cplelall Fum AT L) 30 il (0,05 2 @AY (5 stiaa sic Fuloaa) Y3 53 i aa Y -4

2 Gk e G ad) Glad) Jsal sl Sise e G el Gladl & JWl skl e
(a2l Jas o gia) isial) leay) sl
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Gpi il S5l pde gy 4iay chamill adgs Slaiall LESY) il 27 o Jsaall (e
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168, Galal
Ao ) Al ) ity

Year Remit Inf Open GDP RPCGDP Credit TA ForeignTA Cap
1980 0.203 0.111  0.718 6.955 6.152 0.457 0.919 0.176 0.4254
1981 0.235 0.077  0.840 7.204 6.363 0.467 0.919 0.169 0.5761
1982 0.231 0.074  0.805 7.337 6.458 0.499 0.942 0.168 0.6272
1983 0.226 0.050  0.707 7.439 6.522 0.540 1.043 0.186 0.5896
1984  0.249 0.039  0.698 7.517 6.562 0576 1.119 0.188 0.4774
1985 0.204 0.030 0.675 7.557 6.563 0.587 1.214 0.209 0.4704
1986 0.185 0.000  0.480 7.714 6.683 0559 1.176 0.193 0.398
1987 0.139 -0.002  0.510 7.737 6.667 0573 1.268 0.210 0.4064
1988 0.143 0.066  0.573 7.698 6.590 0.604 1.383 0.299 0.4702
1989 0.148 0.257  0.727 7.565 6.419 0.623 1.559 0.354 0.5774
1990 0.120 0.162  0.847 7.773 6.530 0.599 1.481 0.379 0.4684
1991 0.104 0.082 0.781 7.914 6.605 0.596 1.893 0.678 0.5771
1992 0.159 0.040 0.789 8.153 6.806 0.563 1.747 0.644 0.6356
1993 0.185 0.033  0.809 8.232 6.848 0.597 1.738 0.402 0.8916
1994 0.175 0.035 0.724 8.345 6.925 0.608 1.727 0.386 0.7821
1995 0.188 0.024  0.762 8.435 6.985 0.648 1.788 0.399 0.7414
1996 0.223 0.065 0.831 8.437 6.959 0.651 1.803 0.411 0.7046
1997 0.228 0.030 0.774 8.514 7.009 0.657 1.884 0.425 0.7517
1998 0.195 0.031 0.670 8.602 7.071 0.657 1.865 0.456 0.7409
1999 0.204 0.006 0.638 8.656 7.100 0.668 1.999 0.503 0.7161
2000 0.196 0.007 0.724 8.693 7.112 0.662 2.153 0.619 0.5851
2001 0.202 0.018 0.755 8.741 7.136 0.696 2.224 0.680 0.7035
2002 0.201 0.018  0.759 8.806 7.177 0.675 2.225 0.661 0.7402
2003 0.194 0.016  0.795 8.870 7.215 0.646 2.172 0.606 1.0753
2004 0.180 0.034  1.002 8.965 7.288 0.677 2.203 0.618 1.611
2005 0.173 0.035 1121 9.062 7363 0.795 2.363 0.601 2.9878
2006 0.167 0.063  1.041 9.215 7.492 0.841 2.270 0.581 1.9745
2007 0.175 0.054  1.064 9.351 7.607 0.857 2.210 0.537 2.4082
2008 0.144 0.149 1.058 9.515 7749 0.761 1911 0.373 1.6293
2009 0.131 -0.007 0.809 9.743 7.954 0.712 1.890 0.314 1.332
2010 0.120 0.050 0.814 9.791 7.980 0.692 1.864 0.325 1.165
2011 0.105 0.044  0.891 9.884 8.051 0.698 1.840 0.307 0.9412
«(Open) ey sl il ) galaBiy) AUy ¢(Inf)adozill ((Remit) (Juay! sl gl ) Galelall dpa jLadl 4Ll 3 sl
g Uadll daiall 4 puadll Sl ((RPCGDP) siall o jall Jan Jaus gial ozl &5 jle Il ((GDP)Meay) Aaal) il (& saill Jane
Al Gojlad! Jsal (TA) Jeal) ol il ) 4 jlad) Gjlad) Jsal Jaal ((Credit)Suay) aad) ) ) palall
(Cap)eay!) aall il W Loy Sl agusd 48 sud) daill Maa) ((ForeignTA) s aall il ) dpiay)
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